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The President submitted a communication from the delegates in
the congress of the Confederate States of America in relation to the
srms and munitions of war lately taken by the State of Texas from
the government of the United States of America. Referred to the
sommittee on Federal Relations.

Mr. Dancy otfered the following resolution which was adopted,

““Resolved that the committee on the Constitution be instructed
i inguire into the expediency of striking fromn the con=titution Sec.
27 of Article 3, and Section 3 or Article 6 and report the result of
iheir deliberation at such time asg they see proper.[”’]

Mr. Chilton offered the following resolution which was adopted,

“*Resolved that the commuttee on Finance be instructed to report
immediately some plan by which the eontingent expenses of this Con-
vention may be met.[”’]

Mr. Locke offered the following resolution which on motion of Mr.
Robertson of Smith was laid on the table.

““Whereas the troops which have been called into fhe service of
the State, both for frontier protection and in the capture of the
forts, ete., in the State, have been raised principally if not exelusively
west of the Trinity river in this State, and whereas, the capito]l of
the State being sitnated more eonveniently to the citizen soldiery of
the western frontier of the State, and the existence of the faect that
o that account ealls for regiments, companies ete. are filled before
those who reside more remotely have an opportunity fo enlist, and
whereas the gallant young men of the “‘east’ are equally patriotic,
ind are eager to serve their ecountry in this hour of its peril, therefore
be it

““‘Resolved that of the regiments to be raised by this Conventien
a fair and equal opportunity should be awarded to that section of the
wtate.

On motion of Mr. Terry of Tarrant the Convention adjourned until
tomorrow morning at 2 o’clock

City of Austin Texas,
Thursday March 14th 1861,

The Convention met purspant fo adijournment. Roll called. Quo-
ram present.  Praver by the chaplain. The Jeournal of vesterday was
read and approved.

The President submitted the following communication.

Angtin, March 12th 1861.
To the Secvetary of the Convention
Sir,

Your communication enclosing resolutions of the Convention has

bean received.
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T would respectfully refer to the law under which 1 received my
appointment, which makes it my duty to report to the eommander
in chief, the Governor of the State, and it is made his duty when
required ‘‘to lay the same before the legislature.’’

As a subordinate officer T can only furnish official information from
my office to the person having the right to call for the same, the com-
mander in chief, Genl. Sam Houston.

Respeetfully
A. B. Norton,
. Adjt. General of Texas.

On motion of Mr. Terry of Tarrant laid on the table.

Mr. Stell from the committee on Postal Affairs made the following
report.

““The committee on Postal Affairs to whom was referred ‘an ordi-
nance in relation to U. 8. mail contracts’ have had the same under con-
sideration, and ask leave to report the rame hack to the Convention
without amendment, and recommend its adoption[’’]

On motion of Mr. Stell the rule was suspended and ‘‘the ordinance
in relation to U. S. mail contracts’ read a 2nd time, and ordered to
he engrossed.

Mr. Dancy offered the following resolution which was adopted,

““‘Resolved that the committee on Constitution inquire into the ex-
pediency of striking out or amending Section 33 of Article 7 of the
congtitution of the State of Texas, and report the result of their de-
liherations as soon ax eonvenient.[’7]

Mr. Campbell, chairman of the committee on Commerce and Navi-
gation, reported back to the Convention the resolution offered by
Mr. T. J. Chambers in relation to making Sabine Pass a port of entry
ete. and recommended ifs adoption.

On motion of Mr. Campbell the rule was suspended and the report
and resolution taken up and the resolution adopted.

Mr. Camphell, chairman of the committee on Finance, made the fol-
lowing report.

Committee Room, Austin March 13th 1861
Hon. O. M. Roberts
President of the Convention.
Sir

The Committee on Finance. to whom was referred an ordinance
entitled ‘‘An ordinance to raise money for the use and defence of
the State of Texas,”” and sundry resolutions in relation to mileage
and per diem and the best way to provide for the same, the precise
words of which it is here unnecessary to insert, have had the same
under consideration, and have instructed me to report the following
ordinances, to-wit:
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“*An ordinance to raise money to defray the extraordinary ex-
penses arising from the condition of publie affairs and to defray the
expenses of the Convention.””

** An ordinance to repeal in part Sec. 2 Art. 10 of the constitution,
and for other purposes,”” and

““An ordinance making appropriations demanded by the extra-
ordinary condition of the country and to defray the expenses of the
Convention.””

These several ordinances, it is considered, are in puri materia,
and should any one of them fail to meet the approval of the Conven-
tion the others must either fall or become fatally impaired.

The committee have not failed to appreciate in their full force
the exigencies of the times and, conscious of the pressing demands of
the State, for the means requisite to place her in a posture of de-
fence, have not been derelict in the performance of the task assigned
them, but have given to it repeated and earnest consideration, 1%
they shall have failed in offering to the Convention a plan in unison
with their wishes, they must say, in all frankness, that they have no
other plan to offer, caleulated as less likely than the one proposed to
lessen the sacrifiee the State in this crisis is constrained to suffer.

In estimating the immediate wants of the State, the committee
have considered that there exists an urgent necessity for at least four
hundred and odd thousand dollars. Indeed the committee, in view of
the apparently impending diffieulties, supposed that in fixing the
amounts as stated they were observing a degree of parsimony map-
propriate to the menacing state of affairs. But to details. The com-
mittee, upon caleulation furnished by a competent officer of the gov-
ernment. ascertained that to meet the mileage and per diem of the
members of the Convention and the per diem of officers of the same,
about $75,000.00 would be needed. That to E. B. Nichols, a patriotic
¢itizen of the State and a member of the Convention, there was dus
$24,000, raised on his own credit in the city of New Orleans for fitting
out troops for the Rio Grande and for which provision was required.
That to meet the expenses of the expedition to Brownsville, under
Col. Jno. 8. Ford, one which has not yet accomplished its object and
which may not for some time, there would, independent of the money
raised hy Gen. Nichols, be required not less than $50.000.00. As
illustrative of the necessity of this last appropriation, it need only
be stated that the expedition has now engaged in its service the steamer
Gen. Rusk at a chartered price of $500 per day. That to arm the State
$150,000 was needed, with which to purchase 5000 stands of arms—
rifles and muskets—and 2000 of Colts pistols, the last including the
arms Major Ben MeCulloch has by this Convention been commis-
sioned to buv in or from the State of Virginia. That the expenses
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at San Antonio, besides the $23,000 surrendered by Geu. Twiges,
would call for at least $50,000, aud that other expenses, not now in
a condition fo be stated with definiteness, would demand as much
as $75,000. These several amounts it will be seen aggregate %$424,000.
To provide for this it is thought that the honds will vield. at 15 pr.
cent. diseount, just about a like amount.

From a variety of sourees every way entitled to confidence and eon-
sideration, suggestions bave come to the committee that the amount
now intended to be provided for would prove greatly inadequate to
the swants of the State. To these the committee did not feel that
thev should defer.

As will have been observed the committee have not considered the
subject of making provision for frontier defenee. They have sup-
posed that the government of the Confederate States of the South
wonld assume charge of that at an early dav, and adequately this
expectation will no doubt be realized.

In Iocking about for resources belonging to the State, rescurces
promising availability from whenee to obtain means, the committee
have found themselves confronted on the one hand by an empty
treasury, and on the other by a plethoric body known as a school
fund, into which every successive legislature have appeared to vegard
it as a sort of relizions as well as patriotic duty to empty the prop-
erty of the people. From statements made to us by the compiroiler
of the State, there is apparent {o a certainty that a large deficit will,
by January next, exist in the eurrent income of the State.

By the provisions of Ordinance No. 2, herewith submitted, it will
be seen that it is proposed to take from the common school fund
the 10 pr. centum, deducted from the annual revenue of the State,
m virtne of Sec. 2 Art. 10 of the constitution. and to apply it as far
as necessary to the pay of the interest on the bonds provided for in
Ordinance No. 1. To compensate the school fund. the Kl Paso re-
serve, estimated to be worth at least $400,000, and consisting of 212
sections, is perpetually secured to it. The grant is declared organie,
part of the constitution and irrevocable. This ought to be veparded as
an ample vgnivalent, for it will be placing it utterly beyond disturb-
ance, Now it ig a mere legislative grant and subject to revocation.

Many gentlemen on the committee, and T among them, eonsider the
constitutional provision an outrage upon the peeple and as demand-
ing abrogation. When placed in the constitution, the State icoked to
no other means of eresting a common school fund, hut sinece then the
money arising from fthe adjnstment of the boundary difficulty with
the T7. S. bay fallew into her hands, and out of it she has appropriated
the magnificont sum of $2.000,000.00, all of which is now productive.
Tf we only look aliead and anticipate a few years, what a vast le-
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viathan in the shape of a school fund we behold. Ten years hence
our State will so have grown in every respect that in licu of a few
bundred thousands of revenue millions will be coming in. Instead
of the 10 pr. cent. yvielding the modest sum of $40,000 from $100,000
to $200,000 will be extracted from the hard earnings of the people.
This in the judements of a majority of the commitiee will be liber-
ality with a vengeance. Te edueate the rising generation, that of the
present day must be starved. Besides, what benefit at present does the
fund vield to public schools? Nome I may say. The interest, say by
way of illustration 6 pr. et. on $40,000, or $2,400, ia only distributed,
giving to cach scholar in the State the trifling sum of two cents per
capita. And, too, this fund, taken from the pockets of the people,
s now loaned to railroad cowmpanies at 6 pr. ¢l. when each fax
payer, were he allowed to keep it, could loan it at 10 and 12 pr. et. If
it is 10 be continued, in the name of reason let it out for its value.

Few persons possess anything like a correct idea of the vastness of
the common school fund. In railroad bonds, and indemnity bonds
of the U. 8., there is the magnificent sum of $2,417,500. Besides this.
four leagues of land were given to each county as a school fund,
nine-tenths of the railroad veserves and other lands. Competent
judges have not hesitated to say that the fund in money and lands
amounts in value to from four to five millions of dollars. This being
the case is that great charity seriously affected by taking from it the
10 pr. cent fund? The majority of the committee think not.

Ordinance No. 1., herewith reported, it will be seen authorizes the
sale of $500,000.00 of the U. S. Bonds now in the [Treasury] Depart-
ment.

The committee considered several modes by which to raise the
money. It was suggested that the railroad bonds should be pledged—
that honds of the State be issned. These plans were thought inexpe-
dient as involving, if practicable, too great a sacrifice. Hence they
eonciuded to adopt the plan proposed, as the only one left. It is
at least a feasible one, and one as little if not less likely to cecasion
serious loss than the other plang proposed in committee. Just at this
moment the committee seemed to think it was both expedient and
proper to get rid of the bonds of the U. 8., and they deplored the
faet that leng since they had not been disposed of. But a short
time since they were nearly at par. That they should have been gotten
rid of, had those administering State affairs duly appreciated the signs
of approaching disasters, admits of no doubt. Disposed rather to n-
terpose obstacles to the will of the people, than to wateh and guard
the public interests, an opportunity has been allowed to escape never
again to present iiself. What we have to dread is that these bonds
may become utterly worthless. Even should thev not, already Texas
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holds sufficient claims upon the U. S. Government. If they should ever
be settled the State may justly reclaim from the other party any
loss she may now sustain by being forced to well the bhonds. Ulti-
mately she may have to submit to no loss,

As to the railroad companies, they are absolutely protected. The
bonds they will be required to take, they will doubtless find more
negotiable than the bonds proposed to be sold. Most amply secured,
the bonds in a time of tranquility and eonfidence would command a
preminm.  Young, with vast landed resources, an enterprising and
virtnous pepulation, and out of debt, the securities of the State will
ocenpy a stelus in financial ecircles unexcelled by that of anyv other
State on this continent.

As to details as to the mode by which the pay of interest on the
State bonds, and the redemption of the bonds themselves, it is not
necessary to restate them here.

It is due to candor to declare as the fixed eonvietion of the com-
mittee that if the ordinances submitted are not acceptahle they have
no other plan to propose, and that it will be hut right to discharge
them from further duty on the subject. They, throngh their chairman,
repeat that their labors and reseavchfes have been constant, zealous
and thorough.  This they say in no spirit of dictation.

The committee conclude by saving that the period is that of reve-
lation. We should not if we could overlook the fact. To such a
period it naturally belongs to suffer sacrifices, and to such a period
debt is ineidental. Our State is young and with a great future before
her. What we now do in creating State liabilities in order to [secure?]
State protection a few years of tranquility and prosperity will
efface. But if we fail or refuse to make due provision, when pro-
vision is needed in order to meet and repel imminent danger, we shall
not only have to feel the upbraidings of the people but our own self
reproaches.

Al of which is respectfully submitted.

Robt. C. Campbell
Chmn. Com. on Finance.

An ordinance to raise Money to defray the extraordinary expenses
arising from the condition of Publiec Affairs and to pay the expenses
of the Convention.®

The People of Texas, in Convention assembled, have ordained and
declared, and do ordain and declare as follows, to wit:

Secetion 1. That there shall be withdrawn from the Treasury of the
State five [2] hundred thousand dollars of the Bonds, known as the

%Printed bill in Miscellaneous Papers of the Secession Convention. The
numbers in brackets Indicate the number of the line of the printed hill.
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“five per cent. Indemnity Bonds [3] of the United States Govern-
ment,”’ and the same placed in the hands of a Commissioner, 4]
bereinafter named, for sale at their current value.

Sec. 2. That any law now in force, requiring said bonds to receive
the endorsement [2] of the Governor of the State, be and the same
1s hereby repealed.

Sec. 3. That the Commissioner to sell said U. S. Bonds shall dis-
pose of the same at [2] as little loss to the State as po-sible, and
when sold he shall report the sale to the [3] Treasurer of the State
and pay into the Treasury, subject to appropriation by the [4] Con-
vention, the proceeds arising from the sale. The Commissioner may
negotiate said [5] bonds, within or without the State, as he may deem
expedient and proper for the [6] intere t of the State.

See. 4. That the Rail Road enterprises of the State may suffer no
injury the Governor [2] shall eause to be prepared in proper form
and duly signed five hundred State bonds [3] of one thonsand dollars
each, amounting in the aggregate to five hundred thousand [4] dol-
lars, the equivalent in amount to the T. S, Bonds withdrawn and
ordered to be sold, [5] and deposit them in the place of said U. S.
Bonds, to be issued in Heu of said U. 8. Bonds [6] to the Railroad
companies authorized under existing laws of the State, to demand
the [7] same as a loan in their behalf. Said State Bonds shall hear
date with the date of withdrawal {8] of the U. 8. Bonds, shall hear an
interest of six per cent. per annum, and be [9] made payable on the
1st day of July, A. D. 1871. In the body of said State Bonds [101
shall be inserted a brief statement of the fund credited by ordinance
for the payment of [11] interest and principal.

Sec. 5. That so much of See. 33, Art. 7, of the Constitution as
fimits the creation [2] of a State debt to the sum of one hundred
thousand dollars he and the same is herely [3] modified and changed
50 as to include and not inhibit the debt created hy this ordinance.

Sec. 6. That the bonds authorized to be created by this ordinance
may be adequately [2] and securely provided for, it is here declared
and ordained that the geeurities now in the [3] proper department
of the State government, arising from the sale of the fifty league
[4] grant of University lands or the money arising from the pay-
ment of said securities or [5] so much as may be paid by the 1st day
of July, 1871, as also the remainder of said [6] University fifty
league grant amounting to some one hundred and forty-six sections,
or [7] its proceeds when sold, shall be set aside and is hereby set aside
and constituted a sinking [8] fund for the sole and exclusive pur-
pose of redeeming the principal of said State [9] Bonds. when due,
and payable on raid 1st day of July, 1871.

Seec. 7. That as money, accrueing from said University security






